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Theory of value investment is a grown-up and mainstream investment 
philosophy in the developed countries. The core idea is “to look for undervalued 
stocks and hold them in a long term”. Lots of the famous economists have done some 
research on this topic, such as Benjamin Graham, Fisher and Buffett. The theory has 
also been accepted and respected by many investors. As the development of China's 
economic, the role of securities market is growing, and the research on securities 
market is also increasing, and the concept of value investment is accepted by more 
and more investors. 
In this paper, the theory of value investment at home and abroad and the main 
assessment model are elaborated, and the influencing factors of the value of the stock 
investment, from the macro level, industry level and company level, are analyzed. On 
the basis of previous studies, this paper focuses on the company's objective financial 
data, selects return on equity, gross profit margin, main business revenue growth, net 
profit year-on-year growth rate, assets liabilities ratio, earnings per share, 
undistributed profits per share, operating cash flow per share, fixed assets ratio as 9 
financial indicators, for the company's profitability, capacity development, solvency, 
shareholders' investment income, cash flow, capital structure and other aspects, to 
constitute the company's comprehensive evaluation index system. In order to facilitate 
research, the more mature, widely used multivariate mathematical dimensionality 
reduction methods principal component analysis method is selected as a research tool 
for modeling. 
The empirical analysis selects 16 listed companies of the banking industry as the 
research objects. According to the established model, compared with the index system, 
this paper extracted from each sample company’s financial data for the third quarter 
of 2012, analysis by SPSS statistical software. Normalized to the original data, and 
then reduce the dimension analysis by the principal component analysis method, 
















company. Combined with the actual trend since the fourth quarter of 2012, analyze 
the results obtained, and compared with the market trend of the stage, the results 
showed that the index system and analytical methods are effective and feasible, it is 
possible to give the investors relatively reasonable reference to invest. 
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